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—SWS Futures

China Index Futures Market

Market Overview

CSI300 index futures closed lower this week, with the most active contract 1IF2008
down 243.6 points, or 5.13% to 4495.0. The basis of 1F2008 was -49.7 points in most
time.
SSES50 index futures closed lower this week, with the most active contract IH2008
down 180.2 points, or 5.41% to 3147.0. The basis of IH2008 was -38.89 points in most
time.
CSI500 index futures closed lower this week, with the most active contract 1C2008
down 393.0 points, or 5.88% to 6265.8. The basis of 1C2008 was -78.79 points in most
time.

SWS Futures

This week, the indexes soared and fell back, and after a sharp rise, they plunged sharply.
The turnover of the two markets continued to break trillions. There was a large outflow
of northbound funds, and leveraged funds lagged behind. After a sharp rise, there have
been phased adjustments and it is recommended to continue to wait and see.

1. The UK plans to disable Huawei in 5G networks in two steps. On July 15, the UK
plans to disable Huawei in 5G networks in two steps. The Ministry of Commerce of
China stated that the discriminatory practice of the British side runs counter to the free
trade principle that the United Kingdom has always advocated and seriously violates the
WTO rules. China is conducting an assessment and will take necessary measures to
resolutely safeguard the legitimate rights and interests of Chinese enterprises.

2. The China Banking Regulatory Commission said that it is strictly forbidden for
bank insurance institutions to participate in off-site allocations in violation of
regulations, and strictly investigate the behavior of increased leverage and
speculation. On July 11, the China Banking and Insurance Regulatory Commission
stated that it is strictly forbidden for bancassurance institutions to participate in off-site
allocations in violation of regulations, strictly investigate the behavior of leverage and
speculation, prevent the creation of asset bubbles, and ensure that financial resources
truly flow to the realm of the real economy.
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China Treasury Futures Market

Market Overview

The closing price of treasury futures rose this week, with the most active contract T2009
up 0.575points, or 0.58% to 99.185. TF2009 up 0.41 points, or 0.41% to 100.805.
TS2009 up 0.16points, or 0.16% to 100.805.

SWS Futures Opinion

1. As the stock market enters a correction and market risk aversion rises, Treasury
futures prices have recovered.

2. The People's Bank of China put a net 530 billion yuan in the open market to maintain
a reasonable abundance of market funds, short-term stock market adjustments will drive
the stabilization of bond futures prices.

3. The current overseas epidemic one-day diagnosis continues to rise to high levels, but
the major national manufacturing PMI continued to rise, the second quarter data show
that the domestic economic recovery process to accelerate, investment and industrial
production gradually back to the potential growth level, the debt market in the medium
and long term will gradually enter the turmoil and even bear market.
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Crude Oill

Market Overview

Crude oil shocks down this week, expecting weakness ahead. The domestic oil price
was -0.18 US dollars compared with Brent.

SWS Futures

Crude oil shocks down this week, weakness expected ahead

1. U.S. gasoline reduced distillate demand increased, in addition to aviation fuel oil, U.S.
refined products and the same period last year the gap is narrowing. U.S. Energy
Information Administration data show that, as of July 10, 2020 four weeks, the total
demand for U.S. refined petroleum products average per day 1.875 million barrels,
13.1% lower than the same period last year; the four-week average daily volume of
motor gasoline demand was 8.646 million barrels, 13.1% lower than the same period
last year. 8.8% lower than the same period last year.

2. U.S. crude oil inventories of 531.688 million barrels, down 7.49 million barrels from
the previous week, according to the U.S. Energy Information Administration. U.S.
gasoline inventories totaled 248.35 million barrels, down 3.15 million barrels from the
previous week; distillate inventories were 176.89 million barrels, down 450,000 barrels
from the previous week. Crude oil stocks in Cushing rose by 900,000 barrels to 48.6
million barrels.

3. OPEC and its Russia-led production-cutting allies agreed on Wednesday to increase
oil production from August, with signs that oil demand in the Recovery is underway
following the new coronavirus-related blockade. OPEC and production-cutting allies
have agreed to ease existing production limits by about 1.6 million barrels per day,
reversing a part of the coronavirus pandemic. Initially, severe production cuts were
implemented to curb the sharp drop in oil prices.

4. this week the oil shock fell. the probability of OPEC production cuts in August
returned to 7.7 million barrels, plus some countries to compensate for production cuts,
large Probability OPEC production increased by around 1.6 million barrels. On the
demand side, the continuing impact of the epidemic has seen the number of new
confirmed cases trend up in 42 of the 50 US states over the past two weeks. It prompted
renewed travel restrictions in places like California and Texas. Crude oil is near
previous highs and facing pressure levels. A wait-and-see approach is recommended,
with weakness expected going forward.
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Market Overview
Shock.

SWS Futures

1. Rubber vibration this week mainly, Ru, NR main amplitude within 400. The average
spot price in Shanghai was 10445, up 20 yuan / ton from last week. The release of glue
in Hainan production area returned to normal level, and the price of raw materials
decreased. Yunnan's supply is still tight.

2. The inventory in the bonded zone decreased slightly to 812500 tons, up 6600 tons
compared with the previous period, 149000 tons in the zone, down 45000 tons on a
month on month basis, and 6635000 tons outside the zone, up 11100 tons. The process
of de stocking has been repeated, and the overall inventory is still at a high level, and
the inflection point is not clear.

3. This week, Shandong tire load went up, some enterprises returned to work after the
festival, combined with the future heat preservation, rainfall concerns, there is a demand
for inventory reserves. 68.83% of the total steel was started, up 0.53% compared with
last week and 6.11% lower than that of last week. Automobile production and sales
rebounded, but considering that summer is usually the off-season, there is still resistance
to the sustained growth of demand in the later period.

4. The domestic economic situation improved, and the data of the second quarter
showed that domestic demand improved to support prices, but foreign demand was not
good. The price of rubber is still in the bottom range, the enthusiasm of new rubber
cutting is declining, the domestic cutting is slowly expanding, and the overseas cutting
is gradually increasing, and the supply is declining year on year. High inventory and
slow consumption. The market continues to show a weak state of supply and demand,
and the release of supply in the second half of the year is expected to exert pressure on
prices. Short term rubber under the space is limited, but the rebound is also lack of
momentum. It is expected that the future trend will remain volatile, and the price center
of gravity will rise slowly.
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PTA ZCE Futures

Market Overview
PTA price drops this week.

SWS Futures

1. Upstream: The price of PX drops to 528US dollars per ton (-20). Naphtha-PX price
difference once again goes down to 150 US dollars / ton

2. Unit: at the beginning of the week, another 1.25 million tons of PTA plant of Hengli
Petrochemical was put into operation, and the 2.2 million tons PTA plant of Tongkun
petrochemical company was put into maintenance.

3. Cost: processing cost is 2800 yuan / ton, PTA spot processing fee is 710 yuan / ton,
which returns to the normal level.

4. Polyester: this week, polyester market continued to reduce production, involving
about 600k tons of polyester; however, at the beginning of the week, 600k tons of
polyester accumulated in Sanfangxiang of Jiangyin and Jiabao in Shaoxing were
successfully restarted to offset production reduction. As of July 16, the comprehensive
starting load of Jiangsu and Zhejiang looms was around 57.5%, 1.2 percentage points
lower than the previous week's report period.

5. Inventory: Last week, PTA social inventory was 3.56 million tons (+0.03).

6. Comprehensive: short-term wait and see
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TA main contract Futures Basis Chart (PTA Spot-TA main contract)
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PTA Processing Fees Chart (PTA Spot- PX Spot)
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Disclaimer:

The report is based on current public information. We do not represent it is
accurate or complete, nor do we guarantee that the information and
recommendations contained in the report will not change in any way. We strive to
be objective and fair in the report, but the opinions, conclusions and suggestions in
the report are for reference only. The information or opinions in the report do not
constitute the buying and selling offers of the narrated varieties, and any
investment decisions made by the investors based on them have nothing to do with
the company.

The information contained in this report is for exchange and discussion only.
Investors shall use the information and advices provided in this report in a
reasonable and lawful manner and shall not use them for any other purpose
without permission. If the investor uses the information and advices provided in
this report for illegal purposes, all economic and legal liabilities arising therefrom
are irrelevant to the company.

The copyright of this report belongs to us. The company reserves all rights to this
report. In the absence of any authorization by the company in writing, no part of
this report shall be copied, photocopied, replicated or redistributed to any other
person in any form by any means. If quoted or published, the source shall be
indicated as SHENYIN& WANGUO FUTURES CO., LTD, and shall not be
quoted, deleted or modified contrary to the original intention of this report.
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