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China Index Futures Market

Market Overview

CSI300 index futures closed higher this week, with the most active contract IF2008 up
179.8 points, or 4.01% to 4659.6. The basis of IF2008 was -35.45 points in most time.
SSES50 index futures closed higher this week, with the most active contract IH2008 up
80.0 points, or 2.54% to 3233.2. The basis of IH2008 was -16.14 points in most time.
CSI500 index futures closed higher this week, with the most active contract 1C2008 up
296.4 points, or 4.77% to 6516.0. The basis of 1C2008 was -63.67 points in most time.

SWS Futures

This week, the indexes rebounded mainly, and the trend of the plates further diverged,
and the turnover of the two cities remained at around trillion. Net outflow of northbound
funds, leveraged funds are still rising. After the periodical adjustment, the upward
momentum has been increased after the short-term pull-up, but there is no very definite
buying point. It is recommended to focus on individual stocks and ignore the index.

1. In the process of economic downturn, corporate performance remains under
pressure. In the first half of this year, most companies were hit by the epidemic, while
industries related to medical biology and online office have gained opportunities for
development. On the whole, nearly 40% of listed companies in the first half of 2020
performed well, including pre-increasing (21.89%), slight increase (9.67%), turnaround
(6.20%), and continued profitability (2.20%).

2. The Politburo meeting was held. The Politburo meeting on July 30 stated that in the
future, we will accelerate the formation of a new development pattern with domestic
and international cycles as the main body and mutual promotion of domestic and
international cycles. At the same time, we must accelerate the construction of new
infrastructure, indicating that the future will mainly focus on consumption and
technology. On the whole, under the prudent monetary policy, it is expected that the
stock market will still be dominated by slow and long-term bullish trends.
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China Treasury Futures Market

Market Overview

The closing price of treasury futures fell this week, with the most active contract T2009
fell 1.11points, or 1.11% to 98.84. TF2009 fell 0.625points, or 0.62% to 100.725.
TS2009 fell 0.235points, or 0.23% to 100.725.

SWS Futures Opinion

1. The local government bond supply pressures increased, monetary policy turned
cautious, and Treasury futures prices fell.

2. The Central Politburo meeting monetary policy to delete the expression of lowering
interest rates, the second half of lowering the probability of lowering interest rates, the
Ministry of Finance said the recent issuance and subsequent proposed issuance of new
special bonds, and strive to complete the issue before the end of October, supply
pressure continues to exist, the world's major countries manufacturing PMI continued to
rise, the domestic economic recovery process to accelerate the gradual stabilization of
fundamentals will have pressure on the bond market, bond futures prices to fall mainly.
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Crude Oill

Market Overview

Crude oil lower this week, expect range-bound volatility ahead. The domestic oil price
was -0.85 US dollars compared with Brent.

SWS Futures

Crude oil lower this week, expect range-bound volatility ahead

1. U.S. gasoline and distillate demand increased, but still far below the same period last
year level. U.S. Energy Information Administration data show that, as of July 24, 2020,
four weeks, the total demand for U.S. refined oil products averaged 18.337 million
barrels per day, 13.1% lower than the same period last year; four-week daily average of
gasoline demand for motor vehicles 8.693 million barrels, 9.0% lower than the same
period last year; four-week daily average of distillate demand 3.392 million barrels,
11.1% lower than the same period last year; kerosene-based aviation fuels The
four-week daily average of demand was 42.1% lower than a year earlier.

2. the U.S. crude oil processing volume increased, crude oil imports decreased sharply
while exports increased, last week, U.S. crude oil inventories plummeted, while U.S.
gasoline inventories and distillate inventories increased. U.S. Energy Information
Administration data show that as of July 24 week, the U.S. crude oil inventories of
525.96 million barrels, down 10.61 million barrels from the previous week; U.S.
gasoline inventories total 247.387 million barrels, up 650,000 barrels from the previous
week; distillate inventories of 178.386 million barrels, up 500,000 barrels from the
previous week.

3. Trump threw out a tweet suggesting that the presidential election should be postponed,
causing concern in the market. Although Trump does not have the power to decide the
date of the US election, Trump’'s comments have worried investors. If the date of the
U.S. presidential election is challenged, there could be serious political uncertainty in
the United States.

4. The current US demand for crude oil is equivalent to about 88% of last year's
demand, many countries brought back to work with disease, leading to a longer fight
against the epidemic, but the impact on the demand for crude oil will also weaken. From
a supply point of view, OPEC's implementation rate of production cuts has increased
significantly compared to usual, making it possible to have more refined operations
according to oil prices. At current prices it is expected that OPEC will choose to
maintain a tight supply-demand balance and will not further tighten production cuts to
prevent the recovery of shale oil production, while the possibility of increasing
production is mainly focused on the recovery of production in Libya. The future is
expected to remain in a narrow range of the current price range.
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Market Overview
Shock up.

SWS Futures

1. Rubber this week overall shock upward, prices rose on Thursday, fell back on Friday,
the overall amplitude expanded. The average spot price in Shanghai was 10720 yuan, up
215 yuan / ton from last week. The prices in the production areas have gone up, and
Yunnan's supply is still tight. Thailand is in the rainy season, but the recent precipitation
has decreased and the output has increased.

2. The inventory in the bonded area decreased slightly to 838900 tons, an increase of
6000 tons compared with the previous period, 153000 tons in the zone, 11000 tons
lower on a month on month basis, and 685900 tons outside the zone, up 17000 tons.
Inventory removal is not smooth, the overall inventory is still at a high level, and the
inflection point is not clear.

3. This week, Shandong tire load went up, some enterprises returned to work after the
festival, combined with the future heat preservation, rainfall concerns, there is a demand
for inventory reserves. All steel started 71.54%, 1.6% higher than last week and 0.48%
lower than last week. Domestic demand continued to improve, but affected by the
overseas epidemic situation, the improvement of external demand is still not obvious.

4. This week, the rubber rose and fell, and the short-term fluctuation increased. At
present, the overall industrial product market is relatively strong, easy to rise but
difficult to fall, and the expected improvement in demand in the later period will
support the higher prices. The spot price support of ru09 contract is obvious, and the
delivery pressure is small after the fund moves to warehouse 01, which is conducive to
long trading, but it is still difficult to rise sharply. The rubber fundamentals did not
improve significantly, the demand was mainly domestic recovery, and the export still
declined. Although the supply in the first half of the year decreased year on year, the
supply gradually increased in the later period, and the supply and demand recovered at
the same time. Because there is no obvious good news to support the continuous rise,
the price is adjusted in the short term, but the upward rhythm is expected to continue.
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PTA ZCE Futures

Market Overview
PTA price drops this week.

SWS Futures

1. Upstream: The price of PX is 544US dollars per ton (-8). PX unit maintenance is
coming to an end, the restart capacity will gradually increase in the future, and the
naphtha PX price difference maintain 150 US dollars / ton, which will continue to be
depressed.

2. Unit: The operating rate of the unit is about 90%. Huabin Petrochemical's 1.4 million
ton PTA plant is planned to be shut down for maintenance in mid or late August. Ningbo
Taihua 1.2 million tons PTA plant is planned to be shut down for maintenance on
August 3, with 15 days planned for maintenance.

3. Cost: Processing cost is 2880 yuan / ton, PTA spot processing fee is 670 yuan / ton,
which returns to the normal level.

4. Polyester: This week, Jiangsu and Zhejiang looms, texturing continue to improve .
The operating rate of loom and texturing is 66% (+2%) and 77% (+3%) respectively.
Polyester products discount reduction this week stimulate downstream purchasing
sentiment.

5. Inventory: Last week, PTA social inventory was 3.56 million tons (+0.0).

6. Comprehensive: Hold long positon while price is low.
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TA main contract Futures Basis Chart (PTA Spot-TA main contract)
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Disclaimer:

The report is based on current public information. We do not represent it is
accurate or complete, nor do we guarantee that the information and
recommendations contained in the report will not change in any way. We strive to
be objective and fair in the report, but the opinions, conclusions and suggestions in
the report are for reference only. The information or opinions in the report do not
constitute the buying and selling offers of the narrated varieties, and any
investment decisions made by the investors based on them have nothing to do with
the company.

The information contained in this report is for exchange and discussion only.
Investors shall use the information and advices provided in this report in a
reasonable and lawful manner and shall not use them for any other purpose
without permission. If the investor uses the information and advices provided in
this report for illegal purposes, all economic and legal liabilities arising therefrom
are irrelevant to the company.

The copyright of this report belongs to us. The company reserves all rights to this
report. In the absence of any authorization by the company in writing, no part of
this report shall be copied, photocopied, replicated or redistributed to any other
person in any form by any means. If quoted or published, the source shall be
indicated as SHENYIN& WANGUO FUTURES CO., LTD, and shall not be
quoted, deleted or modified contrary to the original intention of this report.
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